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Business LEADERS and economists are almost 
unanimous in the belief that the problems presented by 
international debts, tariff barriers, and exchange restric- 
tions must be solved or at least ameliorated before real 
progress can be made toward business recovery and 
before the damage wrought by the economic catyclism 
of the past three years can be repaired. Restoration of 
commodity prices to a higher level, re-employment of 
those out of work, and the re-vitalization of the entire 
industrial and financial structures of the leading 
industrial nations require that effective and speedy action 
be taken upon these fundamental problems. 

Marcus Nadler, Professor of Banking in New York 
University, states that three principal lines of pro- 
cedure appear open to the various governments in 
formulating their economic policies during the coming 
months: 

“(1) The adoption of inflationary currency and 
credit policies. Such a policy would undoubtedly result 
in an immediate sharp upswing in business accompanied 
by a rapid contraction in the number of unemployed. 
In the long run, however, such policies are bound to 
fail and in the end lead to depreciation of the exchanges 
and economic chaos. 

“(2) The continuation and accentuation of the pres- 
ent policies of economic nationalism and self-sufficiency. 
Such policies would necessitate serious economic read- 
justments, accompanied by an increase in the number 
of foreign bond defaults and by further exchange and 
trade restrictions. It might eventually result in an 
economic system in which each nation would be eco- 
nomically self-sufficient (with the exception of a few raw 
materials). Such a system would tend to press on the 
standard of living and the revival of industry and com- 
mercial activity would be very slow. It would mean a 
reversion to the economics of the Middle Ages. 

“(3) The third procedure, and the one which appears 
to the writer to be sanest, is the adoption by all countries 
of a policy of economic common sense based on realities. 
Such a policy involves the economic solution of the 
war debts problem, the scaling down of tariff walls, 
the arrangement of temporary settlements with govern- 
ments in default, the funding of short term debts, and 


1932 


the codperation of the central banks with the view of 
eliminating the various foreign exchange restrictions. 
Such a procedure would require sacrifices on the part 
of all but it would lay a firm foundation for economic 
recovery throughout the world. 

“Which procedure the various countries will follow 
is impossible to foretell. The first leads to inevitable 
chaos and the second would set back the clock 500 
years. The third would be a rational attempt to liquidate 
the economic disasters of the war and post-war period 
and aid the world to a new start.” 

A report recently submitted by a committee, headed 
by Alfred P. Sloan, Jr., President of General Motors 
Corporation, composed of business men, farm leaders, 
labor leaders, and economists, contained the following 
recommendations: 

First, that elected representatives of the American 
people recognize the problem of inter-governmental debts 
as a non-partisan issue to be settled strictly in the 
interests of the United States. 

Second, that Congress authorize, by recreation of the 
World War Foreign Debt Commission or otherwise, such 
reconsideration and readjustment of debt funding agree- 
ments as would best advance the interests of American 
trade and promote prosperity. 

Third, that Congress extend the moratorium for a 
sufficient period to give time for these negotiations. 

Among the factors which have contributed to the’ 
changed capacity of foreign debtors to pay (not to 
mention the Lausanne settlement), the report emphasizes 
the following: 

First, the decline in wholesale prices which means that 
to pay every thousand dollars of the debt as originally 
funded our debtors must now sell half as much again 
in commodities. 

Second, reduction of foreign trade of debtor nations 
to 60 per cent of the 1929 level because of tariff barriers 
and low prices. 

Third, transfer difficulties in buying American dollars 
to meet debt payments in a demoralized exchange market. 

Fourth, the difficulties of national finance in debtor 
countries whose revenues are now being obtained only 
with the greatest difficulty from already overtaxed 
people. 
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FINANCIAL 


The twin factors of steady gold imports and a con- 
tinued return of hoarded currency have built up the 
surplus cash of commercial banks to the highest level 
of the year. As of November 1, it was estimated that the 
excess reserves of member banks aggregated approxi- 
mately $450,000,000. This huge total of idle cash, 
together with the slight demand for brokers’ loans and 
the tremendous decline in the volume of bankers’ bills 
and commercial paper available, has brought about the 
lowest money market interest rates in decades and bids 
fair to hold the rates at this level for some time to come. 
The present prospect points to a continuation of gold 
imports which, with the normal seasonal return of cur- 
rency from circulation following the Christmas holidays 
(estimated at $400,000,000 to $500,000,000), might 
easily raise the excess reserve balances of member banks 
to $900,000,000 by the end of January. 

Since there is at present no effective demand for new 
commercial loans, it seems likely that the banks will 
employ some part of this huge cash balance to buy high 
grade bonds. From August 24 to November 2, the report- 
ing member bank holdings of U. S. Government securities 
have increased from $4,491,000,000 to $5,284,000,000 
and their holdings of “other securities” have grown from 
$3,180,000,000 to $3,301,000,000. It can reasonably be 
expected that this trend will continue for some months 
with a consequent improvement in the high grade bond 
market. 

In this connection, it should be pointed out that the 
groundwork for a material credit inflation has already 
been laid. If, by June 1933, $500,000,000 of hoarded 
currency were to return from nominal circulation, $300,- 
000,000 of additional gold were to be imported, and 
$900,000,000 of new national bank-notes (which could 
be issued under the Borah Amendment) were to be 
issued, these sums together with the prospective $900,- 
000,000 of member bank free reserve balances would 
permit a credit inflation of $26,000,000,000. When this 
figure is compared with the present total of commercial 
bank deposits, approximately $42,000,000,000, the possi- 
bilities are apparent. 

The only check to such an inflation would be an 
extensive open market selling campaign by the Reserve 
Banks. By selling all of their present holdings of 
government securities and bankers’ bill which were 
purchased in the open market, approximately $19,000,- 
000,000 of this inflation could be cut off. That the 
Federal Reserve Board is considering some open market 
selling is indicated by their recent accumulations of 
treasury bills and certificates carrying January ma- 
turities. Presumably, some or all of these January 
maturities will not be replaced, which will have the 
same effect as an equivalent volume of open market 
selling. 

Data supplied by the reporting member banks indi- 
cate increased banking activity in the Eleventh District 
during October. Average weekly debits to individual 
accounts increased from $97,000,000 to $111,000,000. 
Both time and demand deposits increased slightly in 
aggregate amount over September figures, but were still 
substantially below the September 1931 position, For 


the first time in many months, the total of loans extended 
showed an increase over the preceding month. The 
reporting banks remained out of debt to the Reserve 
Bank and were able to maintain substantially their 
holdings of government securities. The October improve- 
ment in banking activity in the Dallas District is the 
result of the normal seasonal upswing and closely 
parallels banking experience in other sections of the 
country. 


(In Millions of Dollars) 





Oct. Sept. Oct. 
1932 1932 1931 
Total Debits to Individual Accounts. $557* $390 $622 
Condition of Reporting Member Banks on nt — —* 
Deposits (total) een | $344. $388 
Time Aten MOS. | 125 133 
Demand ___ teats es a ee 219 255 
Borrowings from Federal Reserve. _.__ 12 
Loans (total) eke 242 238 297 
On securities _ Lhe oka ene © | 72 81 
All Other ER URS | 166 216 
Government Securities Owned... 91 93 74 
*Five weeks. 
COMMERCIAL FAILURES 
An increase considerably greater than seasonal 


occurred in the number of firms which went into bank- 
ruptcy during October. According to reports to the 
Bureau of Business Research from R. G. Dun and Com- 
pany, 93 Texas business firms went into the hands of 
receivers during the five weeks in October, as compared 
with only 47 in the four weeks of September; the usual 
seasonal increase in the number of commercial failures 
from September to October has been only 28 per cent 
but this year the increase was 98 per cent. The number 
of failures was still 20 per cent under that for October 
a year ago, however. 

Total liabilities of the failing concerns reached 
$2,187,000, almost three times the total for the previous 
month, but slightly under the $2,218,000 reported in 
October last year. Average liabilities per failure rose to 
$23,516 for October as compared with $16,574 in Sep- 
tember and $19,121 in October last year. Three firms 
with liabilities of $460,000, $318,000, and $170,000 
respectively accounted for close to one-half of the total 
liabilities reported. 


Oct. Sept. Oct. 
1932* 1932 1931* 
Number - ” a 93 47 116 
Liabilities __ _....$2,187,000 $ 779,000 $2,218,000 
Assets __.........— $1,086,000 $ 410,000 $ 996,000 
Average Liabilities per 
Failure ine SS BS 16ST ST 
Average Weekly Number. 19 12 23 


*Five weeks. 


Eighteen of the 93 failures were groceries and meat 
markets, fifteen were drug stores, and eight were general 
stores. Twenty-six other types of businesses failed during 
the month, including 4 each of dry goods and apparel 
stores, hardware stores, and garages; three each of men’s 
wear shops, furniture stores, electrical and plumbing 
shops, and manufacturers; and two each of bakeries, 
filling stations, music stores, paint shops, brokers, and 
building contractors. 
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TEXAS CHARTERS 


New corporations granted charters by the Secretary 
of State during October numbered 139 and their total 
capital stock authorized totalled $1,913,000. Both in 
number and in capitalization, October showed declines 
as compared with September and with October a year 
ago; capitalization was the smallest for many years. 

The data which follow have been compiled from 
records submitted by the Secretary of State. 





Oct. Sept. Oct. 
1932 1932 1931* 
Capitalization _.__________ $1,913,000 $2,015,000 $3,649,000 
i iio. Ale Eee OEE See eee eee 139 148 147 
Classification of new corporations: 
ee Ss 41 34 36 
Public Service — 1 ee it 
Manufacturing — 17 20 21 
Banking-Finance __ 7 10 8 
Real Estate-Building : 14 13 9 
Transportation ——______ 1 5 3 
Merchandising 27 41 44, 
CO (ee a 31 25 25 
Foreign Permits —_--_____ 16 24 30 
Number capitalized at less : 
anaes 52 55 39 
Number capitalized at 
$100,000 or more___.__ 3 4 7 
*Revised. 


DEPARTMENT STORE SALES 


Sales of the 98 department stores reporting to the 
Bureau of Business Research during October increased 
by 10 per cent over those for the preceeding month. 
Although this increase is not quite so large as is usually 
experienced between September and October, it repre- 
sents an encouraging gain in view of the spectacular 
showing made in September when there was an increase 
almost twice as large as was expected on the basis of 
experience in the past five years. 


Percentage Change in Dollar Sales 





Number Oct. Oct. Year-to- 
of 1932 1932 date, 1932, 
Stores from from from 
Report- Oct. Sept. Year-to- 
ing 1931 1932 date, 1931 
CLP eee ROMS + 98 3ST — 19.6 
Austin a = 5 +133 — iz 
Beaumont pcccscatee set oe ~— 216 + 25.0 —Sis 
eo eee eer tote ieee | — 167 + oo — 19.4 
sy pee tae TIS — 20.9 
I ne ee —Fio ++ F2 — 29.0 
Peet Worth: G — 18.0 + 10.6 — 26.0 
OOS ara | — 28.9 + 15.4 — Sie 
LS a ee — 19.1 — — 28.8 
OS “GE eee eae: + 2a + 22.9 —e 
Pot. Agnur — 20.4 + 36.3 = 2S 
| a Sa. ae | +204 —29.4 
ee rs — 94 oe 295 
I ee aka a edt ft + 23.0 —197 
hE eae —19.0 + 10.3 — Te 
an Games —133 + 20.4 — 26.9 
STATE 2 eee 167 + 10.1 — 356 
Department Stores (Annual 
Volume over $500,000) 18 a Be 7 T 65 —< 25.9 
Department Stores (Annual 
Volume under $500,000) 34 =124 + 19.6 — 258 
Dry Goods and Apparel 
Stores — 10.6 H272 =265 
Women’s Specialty Shops__11 TGS > @.. 998 
Men’s Clothing Stores.._13 — 7.1 +268. —266 


Men’s clothing stores and dry goods and apparel stores 
made the best showings during October; for the year- 





to-date, sales in women’s specialty shops still come closer 
to the totals for 1931 than do sales in any other group. 

The decline in cumulative sales for the year to date 
as compared with a year ago dropped from 26.9 per 
cent for the nine months ending September 30 to 25.6 
per cent for the ten months ending October 31. For the 
year so far, Lubbock stores have made the best showing, 
and declines in Abilene, Austin, Corsicana, Tyler and 
Waco were under that for the State as a whole. 

There has been a noticeable tendency among the 74 
stores reporting credit information to the Bureau to 
reduce the relative proportion of charge sales, and during 
October this tendency received additional impetus when 
only 59.6 per cent of the total volume of sales of the 
74 reporting stores were charge sales as against 62 per 
cent during October last year. At the same time, collec- 
tions were maintained at very close to the same rate as 
last year, as indicated by a ratio of collections to out- 
standings of 30.1 per cent in October this year as 
against 30.8 per cent in October 1931. 

The report of the Federal Reserve System on depart- 
ment store sales showed that for the second consecutive 
month, stores in the Dallas Federal Reserve District were 
closer to the totals for last year than were the stores in 
any other Federal Reserve district. 


EMPLOYMENT 


The extra-seasonal gains made in the number of 
employees in Texas firms during September did not 
carry through into October, according to reports sub- 
mitted to the Bureau of Business Research and the 
United States Bureau of Labor Statistics by 928 estab- 
lishments in Texas. These firms reported 65,595 em- 
ployees on their payrolls as of October 15, an increase 
of 0.5 per cent as compared with those a month earlier 
and 14.6 per cent below those on October 15 a year ago. 
Last year there was a gain of 2.1 per cent in the number 
of workers on payrolls from September to October; in 
1930, there was a drop of 2 per cent; and in 1929 there 
was a gain of 1.5 per cent. 

The port cities, Beaumont, Galveston, Houston, and 
Port Arthur made relatively the poorest showings, while 
El] Paso, Fort Worth, San Angelo, San Antonio, Waco, 
and Wichita Falls increased the number of workers on. 
payrolls as compared with the previous month. Wichita 
Falls was the only city included in which more workers 
were on payrolls on October 15 than on the correspond- 
ing date a year ago. . 





No. of Workers Percentage Change 
Estab- -— an ~ rom from 
lish- Oct. Sept. Oct. Sept. Oct. 
ments 1932 1932 1931 1932 1931 
Amarillo ___. 12 380 381 Se ='02 —4 
Austin. ._... 29 647 675 1 — 438°°=Be 
Beaumont __. 332,918 = 3,041 Seer. = 6B S95 
Denes... 320 10707" 16716: 11.685 — 01. — oO 
Bi Paso... 4) LSSS - £316 1st) +A GT 
Ft. Worth . §- 590) 5,750 6454 +26 — 86 
Galveston _.. 26 1,024 1,103 Bilge tae See 
Houston _... 82 15,468 15,696 19,760 -— 15 —21.7 
Pt. Arthur _. 14 2,160 2,425 3oee —109 —30 
San Angelo — 15 163 160 hee. oe oe Te 
San Antonio 80 4,532 4,488 4965 +10 — 68 
Waco . 20 922 906 O86 te 1B G4 
Wichita Falls 31 743 701 Ce + 60 + 638 
Oters S80 18675 IBOKT° 21519 + 37 —132 
STATE 928 65,595 65,275 76828 + 05 —146 
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BUILDING 


Building permits issued in 37 of the leading cities of 
the State totalled only $1,090,610, according to reports 
submitted to the Bureau of Business Research by local 
chambers of commerce. Not only did the usual seasonal 
increase between September and October of about 4 per 
cent fail to materialize this year, but building activity 
was as compared with previous years at a level unpre- 
cedentedly low. The total for October was 70 per cent 
under that for October last year, $3,684,512. Fort Worth 
declined from $1,350,000 in October last year to 
$102,600 in the month just past; Houston, where build- 
ing permits in October 1931 totalled $774,270, granted 
permits totalling only $174,213 in October 1932; San 
Antonio building permits dropped from $262,888 in 
October 1931 to $76,305 in the corresponding month this 
year; Dallas awarded building permits of only $113,910 
as contrasted with $257,972 in October last year; Gal- 
veston dropped from $258,507 in October last year to 
only $42,988 in October 1932. Many other instances 
of unusually large declines may be cited; but the only 
unusually large increase occurred in San Angelo, where 


building permits jumped from $12,390 to $159,325. 





Oct. Sept. Oct. 

1932 1932 1931 
Abilene $ 225 $ 4,731 $ 610 
Amarillo 4,892 20,702 92,733 
Austin 97,336 102,353 130,154 
Beaumont _ 13,789 15,244 59,776 
Brownsville 1,535 3,400 8,620 
Brownwood __ 6,200 500 2,000 
Cleburne - 1,648 395 150 
Corpus Christi - 2,830 11,129 27,670 
Corsicana __ = 1,900 3,100 16,000 
Dallas __ aes 191,231 257,972 
Del Rio 3,630 800 2,375 
Denison : 300 1,900 2,015 
Eastland 200 400 1,050 
El Paso - 26,080 135 33,031 
Fort Worth 102,600 84,628 1,350,000 
Galveston 42,988 27,106 258,507 
Harlingen __ : 2,450 3,564 15,656 
Houston 174,213 174,737 774,270 
Jacksonville - 1,375 76,617 13,100 
Laredo 800 6,100 600 
Longview ae 81,679 60,491 65,250 
Lubbock . : ees 8,250 54,540 7,300 
oe See 26,300 495 750 
NS Cee ee 14,685 11,692 18,880 
SE ee: 4,025 7,215 4,610 
Plainview —__ 18,500 1,500* : 
Port Arthur __ 5,041 4,792 27,743 
Seen sass isi 150 
San Angelo - 159,325 5,875 12,390 
San Antonio 76,305 62,054 262,888 
Sherman 5,375 4,555 37,728 
Snyder __ : 1, 20,500 200 
Sweetwater 785 75 2,155 
Temple 10,000 6,900 25,600 
Tyler 43,459 55,968 105,438 
Waco 31,360 36,407 64,300 
Wichita Falls 5,140 7,673 2,841 
TOTAL . $1,090,610 $1,103,504 $3,684,512 
*Corrected. 

LUMBER 


Output at lumber mills in the Southern Pine area 
increased for the third consecutive month. October pro- 
duction per unit averaged 181,646 feet per week, or 


7.2 per cent over the previous month and within 8 per 
cent of production during October a year ago. 

Average weekly shipments per unit declined 11 per 
cent from 269,590 feet in September to 239,694. feet in 
October. It was the first time in four months that average 
weekly shipments have not shown a substantial gain as 
compared with the previous month. However, average 
weekly shipments per unit were still 32 per cent above 
production and were 58,000 feet more than output for 
October; last year in October, shipments were greater 
than output by 45,000 feet, or 23 per cent. 

The figures which follow are from the Southern Pine 
Association: 

(In Board Feet) 


Oct. Sept. Oct. 
1932 1932 1931 
Average Weekly 
Production per Unit 181,646 169,523 197,526 
Average Weekly 
Shipments per Unit 239,694 269,590 242,275 
Average Unfilled Orders 
per Unit, End of Month _585,609* 674,752}  471,484¢ 


*On Oct. 29, 1932. +tOn Oct. 1, 1932. {On Oct. 31, 1931. 


CEMENT 


Production of Portland cement in Texas mills totalled 
218,000 barrels during the month as compared with 
427,000 during September and 601,000 during October 
a year ago, according to reports from the United States 
Bureau of the Census. Normally there is a small increase 
in production from September to October; but the 
decline this year may be explained in the light of the 
unseasonal increase in output which took place during 
the preceeding month. 

Shipments increased 21 per cent, from 315,000 barrels 
in September, to 381,000 barrels in October. This 
sharp increase in shipments brought about a reduction 
of 163,000 barrels or 23 per cent in stocks. At 554,000 
barrels, stocks at the end of October were only 0.7 per 
cent under those at the close of October a year ago. 

According to the United States Bureau of the Census, 
activity at Texas cement mills was as follows: 


(In Thousands of Barrels) 


Oct. Sept. Oct. 

1932 1932 1931 

Production —_ .. 28 427 601 

Shipments _. Vee . 381 315 583 

Stocks : ee a 717 558 
PETROLEUM 


Probably the most important problem before the oil 
industry today is that of conservation of petroleum and 
of natural gas. Oil and its many and diverse products 
have become essentials in our every day life. Besides, 
oil products are absolutely necessary to the effective 
operation of modern power-machinery which has become 
a necessity in the structure of modern industry. More- 
over, the large and varied demands for petroleum prod- 
ucts and natural gas are all of recent or relatively recent 
development. For instance, in the past few years; the 
market for natural gas has been widened very con- 
siderably. In the period 1901-1905, natural gas con- 
tributed only 3.2 per cent of the total annual supply of 
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energy derived from mineral fuels and water power in 
the United States. In 1930, natural gas contributed 8.8 
per cent of the total mechanical supply of energy in 
the United States—and that in spite of the fact that the 
consumption of mechanical energy in the United States 
in 1930 was more than two and one-third times what 
it had been in 1901-1905. Moreover, in 1930, natural 
gas contributed more to the energy budget of the United 
States than did the much-talked of water power resources 
of the nation. 

During the same period, 1901-1905 to 1930, the 
contribution of oil to the nation’s energy consumption 
had increased from 6.1 per cent to 24.2 per cent, or an 
increase of nearly 300 per cent, and this in spite of the 
fact that the consumption of mechanical energy during 
this period had increased by 136 per cent. During this 
same period, 1901-1905 to 1930, the contribution of coal 
to the national energy budget decreased from 88.7 per 
cent to 59.3 per cent. This great decrease was made up 
largely by the increase in the use of oil products and 
of natural gas. During the period 1901-1910, Texas 
contributed but 10.6 per cent of the total of crude oil 
production in the United States whereas in the same 
period California contributed 29.5 per cent and Okla- 
homa 13.9 per cent of this total. 

During the period 1911-1915, Texas contributed only 
6.5 per cent of the total oil production, whereas Cali- 
fornia and Oklahoma contributed 36.5 per cent and 
27.8 per cent respectively. The World War period 
marked the accelerated rise in Texas oil production. 
During the period 1916-1920, Texas contributed 15.2 
per cent of the nation’s production, and in all these 
periods, the country’s total production was rising rap- 
idly. During the period 1921-1925, Texas produced 
nearly 20 per cent of the nation’s oil, and during that 
5-year period, the nation’s oil production almost doubled 
over that of the preceding 5-year period. Since 1925, 
the important position of Texas in the nation’s and 
world’s oil industry has been assured. In 1928, Texas 
became the leading state in oil production, and in that 
year Texas produced nearly 20 per cent of the total 
production of the world. In 1931, Texas contributed 
39 per cent of the nation’s oil production, and almost 
25 per cent of the total world production. At present, 
Texas is contributing more than 40 per cent of the 
nation’s oil. Moreover, a number of indications point 
to the probability that five years hence Texas may be 
contributing as much as 50 per cent of the nation’s oil 
production. 

Texas has vast reserves of petroleum—but that the 
known reserves will not last for a considerable time is 
indicated by the acceleration of exploration work in 
Texas and by the scramble for acreage in proven areas. 
Texas possesses also vast reserves of natural gas. The 
president of a major oil company recently stated publicly 
that while Texas has to date marketed three million 
millions cubic feet of natural gas, some two million 
millions cubic feet in the State have been wasted. It 
was stated also that the volume of proven reserves of 
natural gas in Texas amount to around seven million 
millions cubic feet or enough to last about 13 years at 
the current rate of production, if none is wasted. In 


1931, Texas contributed 27.55 per cent of the natural 
gas marketed in the United States. It is estimated that 
200,000 millions cubic feet of natural gas, the perfect 
fuel, are wasted annually by being allowed to escape 
into the atmosphere, unused. For the year 1931, Texas 
produced 464,580 millions cubic feet of natural gas; the. 
estimated average value of this gas at the wells, as given 
by the United States Bureau of Mines, was 2.2c per 
thousand cubic feet—and this was somewhat below the 
average value of recent years—whereas the value of 
Texas natural gas at points of consumption was, in 1931, 
15.9¢ per thousand cubic feet. Using these values, it is 
easy to calculate the enormous value to Texas of the 200,- 
000 millions cubic feet of natural gas wasted annually in 
this State. That Texas natural gas is cheap at wells as well 
as at the points of consumption is demonstrated by com- 
parisons with the case of California, where it is worth 
7c per thousand cubic feet at wells and 25c per thousand 
cubic feet at points of consumption, or with West Vir- 
ginia, another important natural gas producing state, 
where gas is worth 18.9c per thousand cubic feet at 
wells and 46.6c at points of consumption. These com- 
parisons amply demonstrate the very great value ‘of this 
very satisfactory and convenient fuel resource —a 
resource basic to the future expansion of Texas industrial 
enterprises. 

These vast reserves not only of oil but also of natural 
gas constitute a natural heritage of Texas; once used, 
they are gone forever. These resources are irreplaceable. 
Properly used, they will provide at low cost their many 
high grade and necessary products for years to come. 
Properly used, these great resources will provide large 
sources of income to the State and its people for a long 
time in the future. Efficient use, without waste—this is 
the principle basic to any policy which concerns the 
Conservation of Natural Resources. 

Daily average production in Texas, according to the 
American Petroleum Institute, was: 


(In Barrels) 


Oct. Sept. Oct. 
1932 1932 1931 
Panhandle __._____ 45,950 46,838 64,775 
North Texas _. meee 49,237 56,375 
West Central Texas... 24,600 23,900 26,975 
Wee tegae. 0s GETS 169,425 197,562 ° 
East Central Texas... 551,963 54,700 56,663 
Kast Texas. GREED 373,113 411,012 
Southwest Texas 54,375 54,650 55,588 
Coastal Texas ......._... 127,550 140,150 123,937 
2 a ee a 880,825 912,013 992,887 
UNITED STATES __. 2,139,850 2,177,463 2,353,050 
|), a ee eee 119,036 93,679 241,357 
New developments according to the Oil Weekly, were: 
Oct. Sept. Oct. 
1932 1932 1931 
Permits for New Wells. 870 716 790 
Wells Completed 699 682 647 
ae i 544 555 569 
Cee We 10 5 9 
Initial Production (In 
Thousands of Barrels)... 3,428 3,423 4,357 


Gasoline sales as indicated by taxes collected by the 
State Comptroller were 62,392,000 gallons during Sep- 
tember as compared with 66,700,000 gallons in August, 
and 69,486,000 gallons in September last year. 
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COTTON BALANCE SHEET 


November 1, the indicated supply of cotton in the 
United States was 18,086,000 bales. This is 2,066,000 
bales less than the indicated supply in the United States 
on this date last year. American cotton in European 
ports and afloat to Europe was 1,493,000 bales, or 310 
bales more than on this date last year. 

During the past seven years, the total yearly changes 
in supply of cotton in the United States as of November 1 
amounted to 18,213,000 bales, and the corresponding 
changes in price amounted to 3,117 points, or an average 
of 17.11 points change in price per change of 100,000 
bales in supply. When the present price is worked out 
on the base of this average relationship and the change 
in European port stocks and afloat to Europe, the change 
in the price level and the spinners margin are taken 
into account, the indicated price for New Orleans spot 


cotton is 8.70 cents. As pointed out often times before, 
the supply-price relationship in cotton is curvilinear, 
and when the supply is above average, the points change 
per 100,000 bales are less than average. In the three 
years during the past seven when the supply on Novem- 
ber 1 has been above 15,000,000 bales, the average points 
change in price per 100,000 bales has been only 14.10 
points. The application of this ratio to this year’s change 
in supply instead of the average makes a calculated price 
of 7.75 cents. 

During the past two years, calculations based on aver- 
age percentage changes have given best results in making 
supply-price calculations. Based on a seven-year average 
percentage relationship, the calculated price for New 
Orleans middling %-inch spot cotton is 7.17 cents. The 
Bureau supply-price chart indicates a price of approxi- 
mately 7 cents. 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF NOVEMBER 1 
(In Thousands of Running Bales) 


Carry- 


Year over Imports* 
1924-1925 _______ a eee 32 
8. SS SR RE TT: 37 
1926-1927 ___ ee Be eae ae 54 
|. eee 76 
| SS etry 72 
I eee aS) a ee oe 2,313 69 
Eee ER ES 11 
1931-1932 __. Pin Gee NS 16 
a. 9,682 18 








*In 500-pound bales. 
SPINNERS MARGIN 


Spinners weekly ratio margin for October averaged 
167.7, an advance from September of 2.7 points. In 
October 1931, the ratio margin was 196. The average 
pence margin for October was 3.82 d, compared with 
4.11 d for September, and 4.60 d for October 1931. 
It is evident the ratio margin advance was due entirely 
to the general decline of both cotton and yarn with cotton 
losing relatively more than cotton yarn. This decline 
in the spinners margin is reflected in the sharp decline 
in the forward sales of cotton goods as reported by the 
Association of Cotton Textile Merchants of New York. 
The spinners margin at the end of the first week in 
November had avanced to 4.95 d, which should stimulate 
sales to some extent. 








SPINNER S MARGIN 
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Nov. 1 


Estimate* Total Consumption Exports Tota) Balance 
12,816 14,404 1,329 1,948 3,277 a iy 
15,386 17,033 1,478 2,478 3,956 13,077 
17,918 21,515 1,639 2,533 4,172 17,343 
12,842 16,680 1,876 2,055 3,931 = - 12,749 
14,133 16,741 1,635 2,303 3,938 12,803 
15,009 17,391 1,744 2,203 3,947 13,444 
14,438 18,979 1,191 2,273 3,464 15,515 
16,903 23,288 1,352 1,783 3,135 20,153 
11,947 21,647 1,397 2,164 3,561 18,086 


The cotton year begins on August 1. 


TEXTILE SITUATION 


Cotton consumption in the United States in October 
was 502,244 bales, compared with 491,000 bales in 
September and 461,023 bales in October, 1931. Con- 
sumption since August 1, the first three months of this 
cotton year, is 1,396,500 bales, compared with 1,350,388 
for the same period last year. 

According to Garside of the New York Cotton 
Exchange Service consumption of cotton in the world 
outside the United States has been proceeding at a 
greater rate this year to date than last year. Europe is 
also consuming relatively more American cotton than 
last year, but in the Orient and especially in China the 
shift is away from American to Chinese. The large 
increase in Indian production indicates increased use of 
Indian cotton in the Orient, though in no very great 
amount. 

Sales of cloth from carded cotton yarn in four weeks 
in October, according to the Association of Cotton 
Textile Merchants of New York were 149,657,000 yards, 
only 59.1 per cent of production. Sales in five weeks 
in September were 292,410,000 yards. Stocks on hand 
October 31 increased to 166,668,000 yards from 160,- 
121,000 yards October 1. Unfilled orders declined to 
347,123,000 yards October 31 from 444,028,000 yards 
October 1. The situation in 1931 was as follows: October 
sales were 333,679,000 yards, 146.9 per cent of pro- 
duction; stocks at the end of the month were 255,833,000 
yards, and unfilled orders were 344,639,000 yards. 
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COTTON MANUFACTURING IN TEXAS 


Texas cotton mills used 4,738 bales of cotton during 
October and produced 4,156,000 yards of goods; while 
both of these figures are considerably below those for 
September, the comparison with October a year ago is 
quite encouraging. Practically 1,500 bales more were 
consumed in October this year than in the corresponding 
month a year ago, and production lagged behind by less 
than 400,000 yards. During September, 6,088 bales of 
cotton were used, and 5,055,000 yards of goods were 
produced. 


Oct. Sept. Oct. 
1932 1932* 1931 
Bales of Cotton Used 4,738 6,088 3,248 
Yards of Cloth: 
Produced .- _ 4,156,000 5,055,000 4,548,000 
Ts Gemeente i, 4,713,000 5,454,000 
Unfilled Orders 6,801,000 7,422,000 4,533,000 
Active Spindles _......__ 161,848 161,810 126,338 
Spindle Hours 42,697,000 52,252,000 29,611,000 
"‘WRevised: 
COTTON 


The United States Department of Agriculture Crop 
Reporting Board forecast an American cotton crop of 
11,947,000 500-lb. gross weight bales on November 9, 
based on the condition of the crop as of November 1. 
This is 4,956,000 bales less than the crop forecast on 
this date last year. The upward trend of the Govern- 
ment estimates, the good weather for harvesting, and the 
10,532,745 bales reported ginned prior to November 15 
has convinced many observers that this year’s American 
crop will be at least 12,000,000 bales. 

The Texas crop was forecast to be 4,225,000 bales, 
compared with 5,250,000 bales as of November 1 last 
year. This is a decline of over 1,000,000 bales, yet the 
Texas crop is a greater percentage of the total American 
crop this year than last. 

World cotton crop outlook outside the United States 
has not changed greatly since October, when Garside 
estimated the world total production outside the United 
States at 10,301,000 bales. The total world carryover 
of all cotton on August 1 was 17,507,000 bales. This 
together with estimated current production makes a total 
supply for the year of about 39,800,000 bales, compared 
with a total supply for last year of 40,481,000 bales. 
Consumption so far this year is running ahead of last 
year. 


AGRICULTURE 


The month of October was almost ideal for the matur- 
ing and harvesting of Texas crops, according to the 
November 1 report of the United States Bureau of Agri- 
cultural Economics. Rainfall was scant, and frosts came 
at about the average date. The moderately cool weather 
was very helpful in that it increased the daily output of 
harvesters. 


FRUIT AND VEGETABLE SHIPMENTS 


Fruit and vegetable shipments from Texas during 
October amounted to 485 cars, according to daily 
reports of the United States Department of Agriculture 


compiled by the Bureau of Business Research. This total 
is 30 per cent under that for October a year ago, mainly 
because of a drop of almost 200 cars in loadings of 
grapefruit. Grapefruit loadings amounted to 440 cars in 
October as compared with 622 in the Cone 
month a year ago. 


(In Carloads) 

















Oct Sept. Oct 

1932 1932 1931 

Mixed -tesaaneaiaia ELAeho sees a te SER act oe ice gee 
Spinach - ES each Retigeee re Deesoay oO | erence 
Grapefruit pet ge as ae et 18 622 
Onions ec Ns a aes | acest 
Ramen rm eh 6 18 
Tomatces _ ee ee deem 
Oranges - Pairs een RN, rage ll 
Beans—String, Snap, 8 NN oc ag ht a 2 
Mixed Citrus _ cc ena See Paden Sian 23 
Cucumbers ma ae 1 
hs oS SOM RSE OES Seal re ver 5 1 
oS Se ae ee ee eer! y 21 10 
| See eee 1 ae ae 
Eggplant - ae aE Lae eee 1 
Mixed Melons _ Bee ees eae cocks fat 2 = 
re Sage tia in ee | eae ers ee seas 
rea ee es he a ae 8 ae Ode ae 


Prices of fruits and vegetables took a considerable 
drop during October, according to the index of fruit 
and vegetable prices prepared by the United States 
Department of Agriculture. This index registered 59 in 
October. as compared with 70 in October last year, and 
68 in September. The five-year average from 1909-1914 
is equal to 100. 


POULTRY AND EGGS 


Total rail shipments of poultry and eggs combined 
out of Texas during October amounted to 52 cars against 
42 cars during the corresponding month a year ago, an 
increase of 24 per cent. Poultry alone accounted for 
29 cars and eggs 23 cars against 24 and 18 cars 
respectively last year. 


Receipts of eggs from other states amounted to 11 cars 
this year, compared with 36 cars in October 1931. Excess 
of interstate shipments over interstate receipts this year 
amounted to 12 cars, whereas last year receipts exceeded 
shipments by 18 cars. The states from which eggs were 
received in October, were, Kansas, 4 cars against 10 
cars last year; Missouri, 4 against 23 last year; Okla- 
homa, 2 against 3 last year; and Tennessee, 1 against 
none last year. 

According to the United States Bureau of Agricultural 
Economics, cold storage holdings of case equivalent of 
both shell and frozen eggs on November 1, 1932, 
amounted to 5,322,000 cases compared with 8,454,000 
on the corresponding date last year, and a five year 
average on November 1 of 8,117,000, declines of 37 per 
cent and 33 per cent respectively. 


The favorable cold storage situation was partly can- 
celled by the relatively heavy receipts at the principal 
markets in October so that prices did not continue to rise 
as rapidly as in previous months. The farm price of 


eggs advanced from 17.2 cents on September 15 to 22.5 
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cents on October 15, which was only 0.2 cent below that 
of a year earlier. 

The relatively favorable situation of eggs is further 
shown by the fact that whereas the index of farm prices 
as a whole on October 15 was 56 per cent of the 1910— 
1914 average, the corresponding index of egg prices was 
94.9 per cent. 

OCTOBER CAR-LOT MOVEMENT OF POULTRY AND EGGS* 


Shipments from Texas Stations 


Cars of Poultry 


Live Dressed Cars 
Chickens Turkeys Chickens Turkeys of Eggs 
1932 1931 1932 1931 1932 1931 1932 1931 1932 193) 
TOTAL 1 1 1 mm. 7 33 24 
Intrastate s 3 10 +6 
Interstate 1 1 ] 2 eS 1 ge 
New York 7 4 es “ 
Illinois 1 4 6 2 
Massachusetts 1 1 y 
New Jersey 2 4 1 
Pennsylvania 8 2 2 
Louisiana 1 ] 1 é€ 10 
Connecticut 1 4 : a 
Missouri ] ae 
Georgia 5 1 
California ] 2 2 
Alabama Ds 
Rhode Island 3 : 1 
Tennessee 1 
Maryland 1 
Mississippi ] 
Virginia 2 : 
North Carolina 1 
Receipts at Texas Stations 
TOTAL 2 16 47 
Intrastate : 2 > @ 
Interstate ll 36 
Kansas 4 10 
Missouri 4 23 
Oklahoma es aT oe f 2 3 
Tennessee Sees ee ramet 1 





*These data are furnished the U. S. Department of Agriculture, Division of 
Crop and Livestock Estimates. by railway ollicials through agents at all! stations 
which originate and receive carload shipments of poultry and eggs. The data 
are compiled by the Burcau of Business Research. 


LIVESTOCK CONDITION AND MOVEMENTS 
Weather conditions were favorable in Texas during 


October for the curing of range feeds, according to the 
November 1 report of the United States Bureau of Agri- 


cultural Economics. Winter range feeds are well above 
the average in practically all sections of the State. Feed 
crops generally are more abundant than usual due not 
only to a large crop in the current year but also to a 
large carryover from last year. Another favorable situa- 
tion this year is the large acreage of volunteer small 
grains that will be utilized extensively for livestock 
grazing. 

The following tabulation gives condition of ranges 
and livestock for Texas as of November 1: 


Condition of Livestock 
Per Cent of Normal 


Condition of Ranges 
Per Cent of Normal 


Cattle Sheep & Goats Cattle Sheep Goats 
November 1, 1932 88 9] 87 90 88 
One Month Ago 91 96 88 88 86 
One Year Ago 74 76 80 81 79 
10-Year Average 82.8 87.7 85.8 89.6 90.0 


Total interstate shipments (including rail and truck 
shipments to Fort Worth) of cattle, calves, hogs, and 
sheep amounted to 4,156 cars in October, compared with 
9,832 cars a year ago, a decline of 29 per cent. The 
showing for the first ten months of the year, however, is 
much better. During the period, 40,747 cars of all classes 
of livestock were shipped to Fort Worth and interstate 
points, compared with 42,766 cars during the corre- 
sponding month last year, or a decline of only 5 per 
cent. ; 

For the first 10 months, cattle shipments amounted to 
25,787 cars, compared with 28,402 cars during the 
corresponding period last year, a decline of 9 per cent; 
calf shipments were respectively 5,843 and 6,246 cars, 
a drop of 7 per cent; hog shipments 2,774 and 2,236 
cars, an increase of 24 per cent; and sheep 6,343 and 
5,882, an increase of 8 per cent. 

Feeding operations seem slower in getting under way 
this fall than a year ago. 

Shipments of sheep to the feeding areas in the high 
plains country of northwest Texas from other sections 
of the State were almost equal to those of October last 
year, but shipments to the low plains of northwest Texas 
were much below those of a year ago, while in North 
Central Texas the shipments out of the district were 
greater than the receipts to the district, whereas last 
year the net receipts into this district were almost 12,000 


head. 


OCTOBER CAR-LOT+ SHIPMENTS OF LIVESTOCK* 


1932 ade 
Total Interstate Plus Fort Worth{ 2,103 3,288 
Total Intrastate Omitting Fort Worth 1,108 1,675 
TOTAL SHIPMENTS 3,211 4,963 


TEXAS CAR-LOT+ SHIPMENTS OF LIVESTOCK, JANUARY TO NOVEMBER 1* 


Cattle 
1932 - 1931 
Total Interstate Plus Fort Worth] 25,787 28,402 
Total Intrastate Less Fort Worth 6,474 8,672 
TOLn Geen aR SINT 





*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, 


Calves Hogs Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 
1,175 1,481 220 143 658 920 4,156 5,832 
103 583 58 33 417 610 1,986 2,901 
1,578 2,064 aT 176 «$1,075 1,530 6,142 8,733 
Calves Hogs Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 
5,843 6,246 2,774 2,236 6,343 5,882 40,747 42,766 
2,191 2,439 384 723 1,253 . 1,497 10,302 13,331 
8,034 8,685 3,158 2,959 7,596 7,379 51,409 56,097 


representing every live 


stock shipping point in the State; the data are compiled by the Bureau of Business Research. 


tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80: and sheep. 250. 


{Fort Worth shipments are combined with ixterstate forwardings in order that the bulk of market disappearance for the month may be shown. 
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